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The statement of Proposition 3 on page 240 should be:

ProrosITION 3. Let o = 2(2;(,1()1(?6()12;&);17;(14))

%. If and only if yc > 9c, the MNF can

increase its after-tax profits by establishing a foreign dis-
tribution entity as a Commissionnaire instead of operat-
ing without a distributor. The threshold }c increases in c
and w; and decreases in d and 6.

The sentence following Proposition 3 should state:
“The threshold indicates that in order for the Com-
missionnaire structure to be more profitable than the
No Distributor structure, the fixed cost of the distribu-
tor division and the product cost should be relatively
low; and the distribution cost for HQ and the HQ
multiplier on the cost of marketing effort should be
relatively high.”'

On page 241, the threshold on w should be:

“.II] decreases (increases) in t when w<(>)
(k& 1k(1-0)(2kAy, (1-0)~B(31)*)r

2(24k-B(y))" '

In the statement of Proposition 5 on Page 241 j;
2481
st

should be:* §; = =—2 — =L,

In Proposition 6 on page 242 and in Table 3 on page
243, the expressions for ff; and I} should be:
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(2A + B(yp)ké?)
2Ak + B(yp)(K2&* — 1)

F B(yp) —w(1 — 7).

On page 242, third paragraph after Proposition
6, the expression for the threshold for non-mono-
tonicity in 7 in the following sentence should

be:> “IT; decreases (increases) in 1t when
10 < 1=k 2B(p))*—kyp (B(y) E42(1-1)) RA—B(3) E(1-kE))
4 (k&+1)(B(rp) (1-k&)—2k(1—7))? '

None of the other results, discussions, and /or man-
agerial insights presented in the published manu-
script are affected by these corrections.

Notes

'"We thank Zhigiao Wu and Yaling Kang for pointing out
that the sensitivity statement with respect to T was incom-
plete in Proposition 3. We remove the incomplete state-
ment via this erratum, and provide all details with
complete results in the electronic supplement.

’This typo appeared only in the published version of the
manuscript; the expression in the electronic supplement
was correct.

*This typo appeared only in the published version of the
manuscript; the expression in the electronic supplement
was correct.
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